This paper investigates the relationship between export, import, domestic investment and economic growth in Japan. In order to achieve this purpose, annual data for the period between 1970 and 2015 was tested by using Correlation analysis and regression analysis. The result of the Correlation analysis shows that all variables are positively correlated. According to the results of the regression analysis estimation, domestic investment and exports are significant in explaining the economic growth, namely an increase in domestic exports and investment leads to an increase in economic growth. On the other hand, import has no effect on gross domestic product. These results provide evidence that exports and domestic investment, thus, are seen as the source of economic growth in Japan.
starting in 2012 has become the main export markets are China (18.1 %) and the United States (17.8%) and South Korea (7.7 %) and Thailand (5.5 %) and Hong Kong (5.1 %), basic exports are transportation, automotive, electronics, electrical machinery and chemical equipment. The import markets in Japan starting in 2012 are: China (21.3 %) and the United States (8.8 %), Australia (6.4 %) and Saudi Arabia (6.2 %) and the United Arab Emirates (5 %) and South Korea (4.6 %) and Qatar (4 %). Japan's main imports are machinery and equipment and fossil fuels, foodstuffs, chemicals, textiles and raw materials. According to the procedures of market share, the domestic market in Japan is at least more than any other country in the Organization for Economic Co-operation and Development freedom. The general objective of this study is to investigate the relationship among domestic investment, export, import and economic growth in Japan. To achieve this objective, the paper is structured as follows. In section 2, we present the review literature concerning the nexus between domestic investment, export, import and economic growth. Secondly, we discuss the Methodology Model Specification and data used in this study in Section 3. Thirdly, Section 4 presents the empirical results as well as the analysis of the findings. Finally, Section 5 is dedicated to our conclusion.
II. Literature Survey

1) Export, import and economic growth
Since the review of literature has shown that import is the main variable in modeling export growth relationship, many studies examined the relationship among export, import and economic growth. These studies include:
Hadi Salehi Esfahani (1989) examined the relationship between trade and economic growth in 31 countries during the periods 1960 -1973 by using OLS and Granger causality tests. The major contribution of exports to the GDP growth rate is to relieve the import shortage that many semi-industrialized country confront. Also, this study proves that the larger the share of an establishment's output that is exported, the higher its productivity growth. And finally, the effects of imports on productivity growth are mixed.
Francisco Ramos (2001) investigated the Granger-causality between exports, imports and economic growth in Portugal over the period . The empirical results of the study didn't confirm a unidirectional causality between the variables considered. There is a feedback effect between exports-output growth and import-output growth. 
Dilawar Khan and al (2012)
examined the nexus between exports, imports and economic growth in Pakistan by using annual data ), and which is tested by employing Cointegration analysis, VECM and Granger causality tests. the results show in the first place that there is a long-run correlation among exports, imports, and economic growth. Second, they found that exports and imports are considered an essential part for economic growth of Pakistan. And finally, economic growth has an important impact on exports and imports.
Saaed and Hussain (2015)
found unidirectional causality between exports and imports and between exports and economic growth in Tunisia for the period from 1977 to 2012.
According to them growth in Tunisia was propelled by a growth -led import strategy. Imports are thus seen as the source of economic growth in Tunisia.
2) Domestic investment and economic growth
Other empirical studies investigated also the relationship between domestic investment and economic growth. These studies include: 
III. Data and Methodology
The Data:
The analysis used in this study cover annual time series of 1970 to 2015 or 46 observations which should be sufficient to capture the relation between Export, Import, Fixed Formation Capital and economic growth in Japan. The data set consists of observation for GDP, exports of goods and services (current US$), imports of goods and services (current US$) and Fixed Formation Capital (current US$). All data set are taken from World Development Indicators 2016.
Methodology
We will use the most appropriate method which consists firstly of determining the degree of integration of each variable. If the variables are all integrated in level, we apply an estimate based on a linear regression. On the other hand, if the variables are all integrated into the first difference, our estimates are based on an estimate of the VAR model. When the variables are integrated in the first difference we will examine and determine the cointegration between the variables, if the cointegration test indicates the absence of cointegration relation, we will use the model VAR. If the cointegration test indicates the presence of a cointegration relation between the different variables studied, the model VECM will be used.
Model specification:
The augmented production function including domestic investment, exports and imports is expressed as:
The function can also be represented in a log-linear econometric format thus:
Where:
The constant term.
The time trend.
-: The random error term assumed to be normally, identically and independently distributed.
IV. Empirical analysis:
1) Unit root test results (Table 1) , which obliges us to use an estimate based on a linear regression. The estimation of our model gives the following results; the domestic investment variable is significant to explain the gross domestic product since it has a probability of less than 5%. Otherwise, and concerning the analysis of this variable it is noted that a 1% increase in domestic investment leads to an increase of 0.657601% of the GDP. On the other hand, and for the export variable, we note that it is also significant to explain the GDP because it has a probability of less than 5%, so we notice that a 1% increase in exports leads to an increase of 0.519% of GDP. The variable that designates imports has not any effect on the dependent variable (GDP), since it has a probability greater than 5% (Table 2 ). Diagnostic tests (Table 3) are used in our empirical work to explain and supplement the quality of our estimation and our empirical results. These diagnostic tests contain R², Fisher Test, Jarque-Bera, Heteroskedasticity Test, Anova Test and Welch Test. To justify the quality and robustness of our estimate:
3) Diagnostic tests
-R² must be greater than 60%
-The probability of the Fisher test must be less than 5%
-The probability of the Jarque -Bera test must be greater than 5%
-Heteroskedasticity Test must be greater than 5%
-Anova Test must be less than 5% -Welch Test must be less than 5%
All tests are compatible to accept and to verify the quality of our estimate (our estimate is robust and well treated). Finally, the correlation matrix shows that all variables (GDP, exports, imports and domestic investment) are positively correlated (Table 4) .
V. Conclusion
The objective of this work is to study the impact of domestic investment, exports and imports for economic growth in Japan. To determine this goal, we have used a database that includes exports, imports, gross fixed capital formation (domestic investment) and gross domestic product (GDP) over the period 1970-2015. The empirical results show first that all variables are positively correlated. Otherwise, the estimation of our model is done by the use of a linear regression since all the variables are stationary in level. According to this estimate, domestic investment and exports are significant in explaining the dependent variables (GDP). On the other hand, the variable explaining imports is not significant; it has no effect on gross domestic product. Otherwise, an increase in domestic exports and investment leads to an increase in economic growth. In some cases, imports are seen as an important channel for foreign technology and knowledge to flow into the domestic economy. Because new technologies could be embodied in imports of intermediate goods such as machines and equipments and labor productivity could increase over time that workers acquire the knowledge of the new embodied technology. But in the case of Japan, this is very different, because Japan's huge industrial strength, which is home to more sophisticated machinery producers, such as cars and electronic machines operating, iron and nonferrous metals, ships, chemicals, food and artifacts. Take agriculture, forestry and fishing in Japan space of thirteen percent of the land, and Japan accounted for about fifteen of the global share of the fish, which puts it in second place after China. Since 2010, the labor force was formed in Japan of 65.9 million workers, and the unemployment rate in Japan is very low and is almost 4 percent, in 2007 it was about twenty million Japanese, or about seventeen percent of the population lives below the poverty line. These results provide evidence that exports and domestic investment, thus, are seen as the source of economic growth in Japan.
